MUTUAL CREDIT FINANCE LIMITED

Other material matters
Material contracts entered into by the Company

The only material contract that has been entered into by the Company in the 2 years
preceding the date of this Investment Statement (outside the ordinary course of business) is
an agreement relating to the sale of gambling book debts with Brett Michael Chambers and
Paul Jason Munro as receivers of Mascot Finance Limited (In Receivership) dated
29 May 2009 under which the Company acquired that company’s residual gaming trust loan
book. The purchase price for such loan book was $1,474,181.37, which represented the face
value of the loan book and settlement of the sale and purchase occurred on 29 May 2009.

Breach of bank covenants

Under the Company’s previous banking arrangements the Company was in breach of certain
financial covenants for the period up until September 2008. Such breaches were waived by
ANZ National Bank Limited and the ANZ National Bank Limited agreed that the financial
covenants were suspended pending full repayment of the Company’s flexible facility. Such
facility was repaid in full by the Company at 31 March 2009.

In order to mitigate liquidity risk and to retain flexibility however, the Company entered into
an overdraft facility agreement with ANZ National Bank Limited dated 20 March 2009 for an
overdraft facility of $500,000, which became available to MCF on 2 July 2009. The facility is
repayable by the Company on demand by ANZ National Bank Limited.

The overdraft facility agreement is secured by a general security agreement granted by the
Company to ANZ National Bank Limited dated 22 June 2009 under which the Company
granted ANZ National Bank Limited a security interest in all the Company’s assets.

By a deed of priority (PPSA and Non-PPSA - First Party Secured Amount Comprising One
Part) dated 2 July 2009 between the Company as debtor, ANZ National Bank Limited as first
secured party and the Trustee as second secured party, the security interest granted to ANZ
National Bank Limited has priority over the security interest held by the Trustee on behalf of
holders of Debt Instruments, up to the sum of $500,000 plus 24 months’ interest and costs.

Related Party Transactions

John A Wheelans and Andrew M Oorschot who are Directors of the Company are also
Directors of Ashton Wheelans & Hegan Limited, Chartered Accountants, which provides
accounting and administration services to the Company for reward under an annual contract
on normal commercial terms, which is renewable at the commencement of each financial
year. The total amount paid during the year to 31 March 2009 was $90,284 (March 2008:
$94,588).

From time to time the Company makes loans to related parties in the ordinary course of
business. This lending is on the basis of an arms length transaction as between unrelated
parties. The balance owing by related parties at 31 March 2009 was $1.99 million (31 March
2008 $1.50 million). More detailed information in respect of loans made to related parties is
set out in the attached schedule.

The Company also accepts deposits from related parties. These deposits are on the basis of
arms length transactions between unrelated parties. The deposit balance owing to related
parties as at 31 March 2009 was $710,025 (31 March 2007 $111,074). Interest paid on
those deposits totalled $100,982 for the financial year ended 31 March 2009 ($12,719 for
the financial year ended 31 March 2008).

John A Wheelans and Andrew M Oorschot, who are directors of the Company, are also

directors and shareholders of National Credit Corporation Limited (formerly Mutual Credit
Collections Limited) (NCC).
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Sale of Receivables
The Company has entered into the following receivables purchase agreements with NCC:

(a) on 10 June 2008, under which NCC agreed to acquire receivables with a face value of
$533,147 at a purchase price of $1 which was paid on the date of the agreement
(these loans having been previously fully provided for and therefore having no future
value to the Company);

(b) on 29 August 2008, under which NCC agreed to acquire receivables at a purchase price
equivalent to the full face value of $94,620, which was paid on the date of the
agreement;

(c) on 29 July 2009, under which NCC agreed to acquire receivables with a face value of
$533,147 at a purchase price of $1 which was paid on the date of the agreement
(these loans having been previously fully provided for and therefore having no future
value to the Company);

(d) on 29 July 2009, under which NCC agreed to acquire receivables with a face value of
$515,669 at a purchase price of $1 which was paid on the date of the agreement
(these loans having been fully provided for and therefore having no future value to the
Company); and

(e) on 19 August 2009, under which NCC agreed to acquire receivables with a face value
of $249,298 at a purchase price of $1 which was paid on the date of the agreement
(these loans having been previously fully provided for and therefore having no future
value to the Company).

Purchase of Receivables

From time to time, the Company buys from NCC parcels of loans that have regular payment
arrangements. The loans acquired from NCC represent loans that have previously been
written off by the Company or by a third party who NCC has acquired the loan from, but in
respect of which NCC has been able to put in place repayment arrangements with the debtor.
The performing loan is then sold to the Company at fair value, based on the present value of
the future cashflows.

On 31 March 2008, the Company purchased from NCC, receivables with a face value of
$1,167,375 negotiated from a parcel of loan receivables NCC had acquired from a third
party. The fair value of these loan receivables based on the present value of the future cash
flows was considered to be $750,000 which is the purchase price paid by the Company to
NCC on 14 April 2008. These loan receivables have been classified as an investment in
“other receivables” under “Other Assets” in the 31 March 2008 financial statements (see note
12 to those financial statements).

Further parcels of loan receivables were purchased by the Company from NCC on a similar
“fair value” basis on:

(@) 24 July 2008, being receivables with a face value of $353,662, purchased for $232,506
(which was paid on 25 July 2008);

(b) 29 August 2008, being receivables with a face value of $127,099, purchased for
$94,620 (which was paid on 29 August 2008);

(c) 26 November 2008, being receivables with a face value of $136,595, purchased for
$100,819 (which was paid on 26 November 2008);

(d) 15 May 2009, being receivables with a face value of $164,076, purchased for $104,167
(which was paid on 15 May 2009); and
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(e) 31 August 2009, being receivables with a face value of $86,529, purchased for
$37,570.67 (which was paid on 31 August 2009).

initially recorded in the relevant accounts of the Company. As the loans are subject to
repayment arrangements, there is money being received regularly to be applied to these

present value of the future cashflows in line with the purchase price calculation.
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SCHEDULE

LOANS TO RELATED PARTIES

John A Wheelans and John W Wheelans, who are directors of the Company, are also
directors of Mutual Credit Leasing Limited, and are trustees of trusts which own the shares in
Mutual Credit Leasing Limited which borrows funds from the Company to fund its leasing
business. This lending is on normal commercial terms.

Philip L Wheelans (who was a director of the Company until March 2007) is a director of Phil
Wheelans Commercials Limited in which more than half of the share capital is owned by P L
Wheelans and/or the P L Wheelans Family Trust. This company has secured commercial
borrowings from the Company pursuant to normal commercial terms.

John A Wheelans and Andrew M Oorschot who are directors of the company are also
directors and shareholders of National Credit Corporation Limited (formerly Mutual credit
Collections Limited) which has a secured loan on normal commercial terms repayable on
demand at an interest rate of 12.15% p.a.

The total amount outstanding as at the end of the two most recent financial years of the
Company with respect to loans to related parties is as follows:

31-Mar-09 31-Mar-08

$ $

Loans to directors - -

Loans to entities controlled by directors 1,601,036 550,717
Other short term amounts owed by entities controlled by

R X - 525,339

directors under receivables purchase agreements
Loans to entities controlled by family members 392,327 428,905
1,993,363 1,504,961

All related party loans are on normal commercial terms with interest payable at rates
between 11.75% and 18.00% per annum as at 31 March 2009 (11.75% to 18% as at 31
August 2009).

No amounts owed by related parties have been written off or forgiven during the year ended
31 March 2009, or are within the impaired asset categories (31 March 2008 $Nil).

Total interest earned from related party transactions for the year ended 31 March 2009 was
$201,471 (31 March 2008: $226,185).
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